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Division 38:  South West Development Commission, $6 298 000 - 
Mr McRae, Chairman. 

Mr McGinty, Attorney General; Minister for Justice and Legal Affairs; Electoral Affairs; Peel and the South 
West.   
Mr D. Punch, Chief Executive Officer.   

The CHAIRMAN:  The question is that in respect of division 38, appropriation be recommended.   

Mr OMODEI:  Minister, I notice under the purchase of outputs the grand total of the budget.  The budget has 
gone down significantly from the 2000-01 budget, from $8 256 000 to $6 298 000.  What are the main areas that 
have been reduced to get down to a reduction of some $2 million in the budget? 

Mr McGINTY:  I will ask Mr Punch to answer that question. 

Mr PUNCH:  The only reduction in the commission's budget from an operating point of view is the quality 
assurance dividend and associated figures of $276 000.  The difference between the 2000-01 budget and the 
2001-02 budget estimate reflects a variation in bringing forward projects into our capital works budget.  They 
will be brought forward in this financial year.   

Mr OMODEI:  A supplementary on that, Minister.  What are some of those projects? 

Mr PUNCH:  The commission expected significant expenditure on the Bunbury Back Beach project.  That did 
not proceed as a consequence of community reaction to the proposal.   

Mr DEAN:  The second-last dot point on page 616 is the Centre of Wine Excellence.  How are negotiations 
progressing there? 

Mr PUNCH:  The commission assisted with the Centre of Wine Excellence with the initial feasibility and 
business planning work to establish that it could actually operate in the south west.  The issue has now arisen 
with the preferred site of the community committee not being acceptable to the South West Planning 
Commission.  The Ministry of Training as the proponents for the capital works associated with that have now 
discussed with that planning committee the option to call for expressions of interest from people willing to 
donate land to that site and as part of that are looking at the options for where that would fit within the terms of 
the planing policy for the area.   

Mr OMODEI:  A supplementary, Minister, on the same subject.  I request that you advocate on behalf of the 
Margaret River site.  There has been some talk about a site at Vasse or in the Busselton shire.  From my 
discussions with both the minister for education and the local community, particularly the minister for education, 
I think the best outcomes will be for the site to be co-located with the high school.  Originally the favoured site 
was the Darch Road site and a developer was prepared to cede land etc.  I would not like to see the project 
funded in an area that does not give the best outcome for the people of the Margaret River area or for the wine 
industry in general.  It is a very important project.  At the moment there are discussions going on between the 
school, the education department, technical and further education and so on.  Those matters need to be resolved.  
From my point of view as the local member, as long as we get the Centre of Wine Excellence, it is not really 
important exactly where it goes but it is very important to get it as soon as possible. 

Mr McGINTY:  Certainly we understand what you are saying.   

Mr MURRAY:  Page 620, "Major Initiatives for 2001-02".  To me the South West Development Commission 
would appear to have focused on the coastal strip in this year's budget.  Has any consideration been given to 
major or even minor infrastructure or new industry projects for inland towns such as Boyup Brook and Collie? 

Mr McGINTY:  The south west I regard as having three dimensions to it.  The major challenge and what I have 
asked the South West Development Commission to do is to refocus their energies and activities on the inland 
towns which are being very detrimentally affected by the changes to the timber industry and the decision to end 
logging in the old-growth forests.  They are to me the areas that need support. 

The coastal strip south of Bunbury, often referred to as the chardonnay coast, is thriving and I do not think it 
needs a great deal of support from the South West Development Commission .  Then of course you have the 
regional centre of Bunbury which I did not include in either of the other two categories.  It is important for the 
whole of the south west that we promote the regional centre which is Bunbury. 

From my point of view and priorities that we are pursuing, I want to see the money and the energies go to the 
inland towns which are currently in desperate need of assistance from organisations like the South West 
Development Commission .  We currently have some capital  works proposals before Government for 
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consideration in relation to those towns which I hope  we can progress along.  I have certainly spoken to my 
ministerial colleagues in Judy Edwards and Kim Chance about ways in which we can put a greater effort into 
industry attraction to replace the timber industry.  That of course is not just Manjimup.  It is also very 
significantly Collie.   

We will certainly be interested in talking with you as the member for Collie about what can be done in that area.  
The more that the South West Development Commission can link in with yourself and the Collie Shire Council 
in identifying those projects of priority, we can then through the activities of the South West Development 
Commission or through the Regional Investment Fund direct funds in that area.  That is certainly the number 1 
priority ahead of what I have referred to as the chardonnay coast and even ahead of the regional centre of 
Bunbury.   

[3.10 pm]   

Ms SUE WALKER:  Minister, you have got significant issues and trends on page 611.  "The south west will 
continue to be a region of growth along the coastal strip with the expansion of viticulture and tourism."  Where 
in the budget is there provision to provide for the continual marketing of that in the next dot point.   

Mr PUNCH:  There are two areas we are looking at in relation to that.  The first is that we have a provision 
within our budget for the Warren-Blackwood marketing strategy.  That will certainly promote the rediscovery of 
the Warren-Blackwood area as a viticultural and tourism centre.  The other area we are bringing forward this 
year is an expansion of the Invest South West program which will include promotional material targeting major 
industry and business investment opportunities, again targeting the whole of the south west. 
Ms SUE WALKER:  A supplementary.  Where is that in the budget? 

Mr PUNCH:  It is in our appropriations budget under the facilitation and coordination output area.   

The CHAIRMAN:  Is that at page 619, output 1? 

Mr McGINTY:  681, output 1.   

Ms SUE WALKER:  A supplementary.  How much of output 1 is being put aside for those two strategies? 

Mr PUNCH:  There is $65 000 set aside for the Invest South West program, including staff time as an additional 
amount to that.  There is $200 000 set aside for the Warren-Blackwood marketing strategy.   

Ms SUE WALKER:  A supplementary.  As to the $65 000 you say there is additional staffing. 

Mr PUNCH:  Yes.  We have got a unit of three FTEs who are committed to that project.  I do not have the actual 
salary figures for those.    

Ms SUE WALKER:  A supplementary.  Minister, as to the three FTEs in relation to that marketing, is that a new 
initiative this year? 

Mr PUNCH:  No, they are not.  It is reorganisation with our commission.  That is a dedication of three staff 
positions to industry attraction and development. 

Mr OMODEI:  A further supplementary.  The Warren-Blackwood marketing strategy, Minister, how far away is 
that from coming to fruition? 

Mr McGINTY:  It was announced in -  

Mr OMODEI:  I think there was a brand name.  Was there a discussion about a brand name at one stage? 

Mr McGINTY:  Yes.  There was an announcement that I read in The Warren-Blackwood Times or a newspaper 
in that area last week announcing that this would be proceeding from here on in and the contents of it.  I will get 
Mr Punch to answer that.   

Mr PUNCH:  The campaign is starting off.  At this current time we are engaging support locally from people 
who are involved in marketing and promoting the Warren-Blackwood.  That is leading to the development of a 
reference group who can guide the actual establishment of the campaign.  It is anticipated that the initial lead 
into the campaign will occur in this last quarter starting in November and it will be the Warren campaign, 
Rediscover the Warren Blackwood, leading to a full launch of the campaign in February 2002 in time for the 
autumn and winter holiday planning season. 

Ms SUE WALKER:  Minister, in relation to that campaign, is there any other campaign over and above that 
campaign in light of the Ansett-Skywest-Tourism crisis and if so, are you receiving any of the $5 million 
apportioned from the tourism portfolio? 
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Mr McGINTY:  Nothing, to the best of my knowledge, has been set aside for the South West Development 
Commission to spend as part of its tourism advertising campaign.  The money will be spent by the WA Tourism 
Commission and I am sure that a significant part of that would be designed to attract people into the south west 
region of the State, but that is really a question for the minister for tourism rather than ourselves because it is not 
money that is being channelled through the South West Development Commission. 

Ms SUE WALKER:  In relation to the $265 000 then that is being spent on the marking strategy for the 
south west, is the money new money this year being put into the marketing for tourism? 

Mr PUNCH:  The $200 000 is funds that have been brought forward under the provisions for the Warren 
Blackwood action statement as part of the forest industry restructure package.  The $65 000 is a reorientation of 
our budget within the commission, commitment to new priorities. 

Ms SUE WALKER:  The only question I do want to ask under page 617 is in relation to dot point 3.  You are 
monitoring the airport infrastructure.  Is there any likelihood of you doing any works in relation to that?  Can the 
minister explain that? 
Mr PUNCH:  We monitor that through the South West Transport Advisory Group as an ongoing process.  In the 
past that has led to applications under the Airports Development Scheme, for example, at Augusta to look at the 
needs of those airports in relation to local traffic and to emergency traffic.  It is an ongoing process. 
Mr OMODEI:  On the same dot point, Minister, looking at the south west, most of the areas that have an airstrip 
have a bitumen strip.  I think the only one that does not have adequate facilities to receive people would be the 
Manjimup strip and in the light of what has happened in the last couple of weeks, if people tend to flow locally 
rather than internationally, then would that be one of the areas that could be considered for some kind of 
upgrade? 

Mr McGINTY:  Are you taking terminal facilities? 

Mr OMODEI:  Terminal facilities, yes.  Again I acknowledge that it would go through that transport group. 

Mr PUNCH:  We have not budgeted for any upgrade of facilities.  Our role in this respect would be to identify 
funding sources once those requirements have been identified.  Those funding sources can come from a number 
of grant program areas. 
Mr DEAN:  I note on page 620 there is talk about mobile telephone coverage at Nannup.  I guess that is CDMA 
because there is certainly no digital telephone coverage there.  Is that correct, Minister? 

Mr PUNCH:  That is correct, yes. 

Mr OMODEI:  CDMA is digital. 

Mr DEAN:  Why does my digital not work there then?  There is no mainstream digital coverage in Nannup even 
though it says so here.  It does not say "digital".  It says "Mobile telephone coverage at Nannup has been 
completed."  That is false. 

Mr McGINTY:  Sorry, where are we? 

Mr DEAN:  Second dot point, page 620. 

Mr PUNCH:  It is the CDMA coverage. 

Mr OMODEI:  CDMA is digital, is it not? 

Mr DEAN:  No, it is a different system. 

Mr PUNCH:  I think it means literally what it says, not that it means that every mobile will work in the town. 

Mr DEAN:  No, if you have a mainstream digital phone, it will not work there.  Anyway, that is not my question.  
The question is on land development; output 3, page 623, $2.6 million on land development.  Could the minister 
outline the major thrust of what that money is spent on? 

Mr McGINTY:  This is the $2.6 million? 

Mr DEAN:  Yes, output 3, $2.6 million. 

Mr PUNCH:  Yes, that includes the additional provisions for the Bunbury coastal enhancement project, the 
provisions for the Koombana Bay beach development, the Eaton foreshore light development and the 
development to the Bunbury High School. 
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Mr BARRON-SULLIVAN:  What is the explanation for the reduction there, please, Minister, from previous 
budget estimate?  There are two reductions.  There is the actual and then you have a reduction on last year's 
budget. 

Mr McGINTY:  Sorry, I cannot see a reduction there. 

Mr PUNCH:  Budget 2001. 

Mr BARRON-SULLIVAN:  Total cost of output budgeted last year at $4.3 million came in at $2.3 million and is 
now $2.7 million. 

Mr PUNCH:  That is 2000-01.  It is the estimated return at the end of the year.  The figure has varied as a 
consequence of the coastal enhancement project not proceeding and funds being deferred for that project into 
this financial year. 

Mr OMODEI:  Minister, on page 617, the last dot point under "Significant Issues and Trends" talks about -  
The region's timber industry will be restructured with a focus on value adding and new industry attraction.  This 
will require the cooperation between government agencies, industry, local government - etc.  This is a matter, of 
course, that is close to my heart and I just want to ask you a question in relation to the Pemberton Sports Club.  
Last year in October the previous Government made a decision to buy the old Pemberton Sports Club for 
$700 000 and it was intended that they would then use those funds to put to the new sports centre.  After the 
elected we hunted around for it and I have a letter to the shire from Alan Carpenter, the minister for education, 
who said in his letter that it was intended that those funds be placed in the South West Development Commission 
at some time.  I have not had time to talk to your CEO about this matter.  I intended to last week.  I really just 
would like to track this down so I can allay some fears down there to see where it is.  It could well be in another 
budget somewhere if it is not in the south west budget. 

[3.20 pm] 

Mr McGINTY:  I will get Mr Punch to go through the matter in some detail.  My understanding is that there was 
a problem with the South West Development Commission having sufficient legislative power to be able to 
acquire it, but I understand that there is imminent an announcement from the federal Government of support in 
this area, but Mr Punch might be able to fill in the details on both those matters. 

Mr PUNCH:  Yes, we certainly could not acquire that asset under our legislation as it stands.  My understanding 
is that Treasury were in discussions with the Ministry of Sport and Recreation in terms of their role for 
recreational facilities and my understanding is that the Commonwealth Government are considering that 
particular proposal for funding under the Commonwealth Grants Program. 

Mr OMODEI:  Minister, the actual project is in two halves.  One is a Community Sport and Recreation Facilities 
Fund component where there is one third, one third, one third.  This is the other part which is the licensed area 
and the previous Government made a decision to purchase the old country club and once acquiring that, to turn it 
over into a business incubator to teach people - and that is why it fits under this dot point - fine woodcraft and 
fine wood furniture skills in that building.  

It would then assist in being the other half of putting all of the sports facilities under one roof in the Pemberton 
community so the project would be in the end a $2.5 million project with three lots of $447 000 under the 
CSRFF component and the other one under a commercial arrangement between Government to purchase the 
building and put the funds into - they would then have to raise significant funds on top of that, about another 
$300 000.  The imminent decision by the Commonwealth I presume is to top up a community component of the 
CSRFF and this $700 000 is a pure commercial arrangement between Government and the Pemberton Sports 
Club.  If there are not funds in some budget somewhere, then the lack of those funds will hold this project up.  
You can imagine bricks on the ground in a community that is under stress would be a bit of a fillip for that 
community. 

The CHAIRMAN:  Member for Warren-Blackwood, is your question, "Does the South West Development 
Commission have an appropriation to allow it to coordinate the proposed development from the year 2000?" 

Mr OMODEI:  Chairman, thank you for trying to help.  Does it have the money, and if it does not have the 
money, where is the money? 

Mr McGINTY:  Can I say that one way to approach this issue might be for yourself, as the member for Warren-
Blackwood, and the CEO of the development commission to pursue this in the light of whatever announcement 
is made in the near future by the federal Government in respect to funding of this particular facility.  That might 
be the best way to advance that. 
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Mr OMODEI:  Thank you for that. 

Mr DEAN:  Capital works program, page 624, several questions all related on this page.  The Pemberton Hydro 
Scheme, how much extra cost in relocating that pipe from the middle of that creek to the side of the creek? 
Mr McGINTY:  Can I say while I might argue with you about the accuracy of the last achievement in relation to 
the mobile phone network in Nannup, you are right on this one.  "The Pemberton Hydro Scheme will be 
completed by September 2001."  Due to a misplaced pipe running down the middle of a stream which should not 
have been there, the project is obviously delayed.  We are waiting until the summer months when the flow of the 
stream is at its lowest in order to effect the necessary changes there and get that pipe out of the middle of the 
stream.  Sorry, what was your question? 

Mr DEAN:  Has it added extra cost to the program? 

Mr PUNCH:  Yes, it will do.  There is a quantity estimate being undertaken at the moment and then we will 
engage in discussions with the Ministry of Housing and Works who as the former CAMS were responsible for 
project management and oversight of where the pipeline is laid. 

Mr OMODEI:  Supplementary.  Minister, I understand there are about six options as far as the pipe is concerned.  
The project is a good project. 

Mr McGINTY:  Yes. 

Mr OMODEI:  There is a school of thought in Pemberton that there could be some minor changes to the pipeline 
on its bend and that there could be a walkway built on the pipeline rather than shift the pipeline because there 
could be greater environmental damage to the river by shifting it rather than leaving it where it is.  Has that 
option been considered seriously as one of the six options and as the project obviously will not be finished by the 
end of September, when is it estimated that it will be finished? 

Mr McGINTY:  If I can say first of all I have not been party to any discussions about leaving the pipe in situ 
running across that particular part of the stream with a walkway constructed on it.  There seemed to me to be a 
strong objection from significant parts of the community to having the pipe in the stream or the riverbed and so 
what I had discussed with the South West Development Commission, which was taken on board, was to put it 
not on the edge or the embankment of the stream but significantly away from there, running closer to the 
hatchery boundary, and most probably in that sense following the existing pipeline that runs through that area.  
That would get it away from the edge of the stream or the brook and that way minimise the likelihood of very 
significant environmental damage to the banks.  Mr Punch, though, would be more up on where the matter has 
developed to over the last few months since the controversy first arose. 

Mr PUNCH:  A community stakeholders committee has been formed to assist the commission in identifying in 
what form the pipe should be relocated.  During the course of those discussions with that committee a number of 
proposals have come forward to leave the pipe in situ with variations to the bend or other components of it and to 
construct a walkway.  We are pursuing the option of relocating the pipe but we have undertaken to provide to 
that committee the opportunity to present that information to the minister for consideration when the final 
decision is made on the future location of the pipe. 

Mr BARRON-SULLIVAN:  Page 617, Minister, priority and assurance dividend, $272 000 this year, $438 000, 
$229 000, $229 000.  I wonder if you can detail what that is made up of either now or by way of supplementary 
information.  The other point was although the travel, advertising and consultancy savings are relatively small at 
only $4 000, if you can indicate also what those savings are. 

Mr McGINTY:  Depending upon the level of detail that you want, if you want a full detailed explanation, we 
will make that available by way of supplementary information. 

Mr BARRON-SULLIVAN:  That will have the item and an amount next to it for this year and each consecutive 
year. 

Mr McGINTY:  Each of the forward years, yes. 

Mr BARRON-SULLIVAN:  Further to that, in the fiscal outlook document, budget paper No 3, on page 85 there 
is an amount relating to the reallocation of existing capital funding.  That obviously does not appear under the 
priority dividend.  It is a capital amount.  I am probably stretching the bar a little bit to ask about it at this stage 
but I did not know where else to look for it.  It is $410 000, it is being reallocated, so while we are talking about 
reallocations of money I wondered if you could explain what that $410 000 was for previously? 

[3.30 pm] 

Mr McGINTY:  It was the Back Beach, but I will let Don Punch explain that. 
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Mr PUNCH:  The make-up of that figure is $200 000 to assist in the redevelopment of the Koombana Beach area 
at Bunbury, $200 000 to assist in the development of new recreation grounds for the Bunbury High School, and 
$10 000 for the establishment of foreshore lighting at Eaton.  The reallocation of those funds I understand is 
from the original capital allocation from the Back Beach Coastal Enhancement project. 

Mr OMODEI:  Minister, on that question of the priority assurance dividend, I refer you to page 617 and the 
amounts of $272 000, $438 000, $229 000, $229 000 as raised by the member for Mitchell.  If you look at the 
budget itself, the budget is projected to go from $6.298 million down to $5.119 million and yet the priority 
assurance dividend goes up.  It has appeared in a couple of other budgets as well and really my query is, it seems 
to be an anomaly for the - unless the Government has the idea of putting the priority assurance dividend up. 

Mr McGINTY:  No, not that I am aware of and I hope not. 

Mr OMODEI:  I did not think so, but it is just an area I think that needs to be explained more clearly. 

Mr PUNCH:  The variations in the budget actually relate to variations in development works paid for under the 
capital fund and our treatment of those amounts, we actually allocate those funds to each of our three output 
areas rather than detailing them in a separate capital works line item.  The reason for that is that the majority of 
our development works under the capital works budget do not come back in our balance sheet because they are 
actually works on behalf of local government or other authorities. 
Mr OMODEI:  Minister, I refer you to page 624, "Works in progress", the Bunbury Back Beach Coastal 
Enhancement, and ask you to look at the estimated cost of $5.014 million and an amount of $4.261 million in 
this year's budget.  I have last year's papers and it tells me that that project was going to cost $7 million.  What 
has changed to make it cost less?  I know we spent some of it. 

Mr McGINTY:  Yes.  In some of the neighbouring electorates, particularly where there was a significant 
National Party interest, some of this money managed to find its way into Collie and Busselton. 

Mr OMODEI:  And the Warren-Blackwood electorate too. 

Mr McGINTY:  Some went in Warren-Blackwood as well. 

Mr OMODEI:  Very well spent it was too, Minister. 

Mr McGINTY:  Those sort of things sometimes happen before elections.  During the course of this year there 
has been negotiation between ourselves and the Bunbury City Council so that the Rocky Point part of the 
development is now intended to be done as a result of what I am  pleased to say is a happy rapport between the 
Bunbury City Council and the South West Development Commission where the project management will be 
done by the Bunbury City Council so we will make payments to them out of this fund in order to get that part of 
the Back Beach development, the northern end around Rocky Point, completed.  I might say the City of Bunbury 
are particularly pleased with that outcome.   
I met with the mayor and the CEO, that was what they asked us to do and we were happy to facilitate because 
basically roads, footpaths, gardens are the bread and butter of the Bunbury City Council, as it is for any local 
government authority, and I think they are very well placed to do that.  We then have in mind to build on the 
experience there, and we hope it will be a happy experience, when the final plans for the balance of the Back 
Beach project are determined.  There were groynes proposed at one stage.  There was public reaction against 
that.  It was proposed to ship sand in, depending upon seasonal conditions, and that was an ongoing significant 
expense.   

The Bunbury City Council and the South West Development Commission have been looking at what is the best 
way to properly develop the Back Beach and it was in the light of various expert reports that the nature of the 
capital works to be done on the Back Beach will be determined.  My recollection is that the $5 million shown in 
here is what was left after a certain part of the fund was raided for other projects. 

Mr OMODEI:  So you have now made the project fit the money.  Is that right? 

Mr McGINTY:  No.  We have deliberately not allocated anything more than what was previously allocated to 
this project until we determine the scope of works to be done.  We know what it is in respect to the Rocky Point 
development but the balance of the Back Beach from the surf club down towards Hungry Hollow way and 
perhaps even a little bit beyond that - we are not sure what the scope of works will be in the light of the 
community opposition to some of the ideas that were put forward - in fact I would appreciate hearing from 
Mr Punch about the current state of play there because my information is most probably a few weeks old now 
and I do not know whether there have been any significant developments on that in the last few weeks - in 
determining what is the best way to re-mediate the Back Beach in Bunbury. 
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Mr PUNCH:  Thank you.  There is a final report which has been undertaken by M.P. Rogers and Associates, 
coastal engineers.  That is currently undergoing due diligence by Lex Neilsen who was contracted last year to 
undertake the independent review of the coastal enhancement project.  That due diligence is about to be 
completed and the report provided to the minister for release to the Bunbury City Council.  That will really 
define the options that are available in terms of managing and stabilising the beach environment on the Back 
Beach. 

Mr BARRON-SULLIVAN:  Continuing on from that, a number of items of research have been carried out into 
this question of beach erosion in Bunbury and so on.  Minister, would be able to provide an indication of how 
much has been spent so far on consultancies in relation to the beach erosion question or how much will it be at 
the end of this one? 

Mr McGINTY:  It depends on how far you want to go back.  I understand that the first reports were dated from 
1990 so that is over a decade ago.  I really regard what has been spent in the last year or two as being the crucial 
amounts.  If you wanted information going back a lot longer than that, more than a decade ago, it would need to 
be provided by way of supplementary information. 

Mr BARRON-SULLIVAN:  Yes, I will be happy with that. 

Mr McGINTY:  We will undertake to provide by way of supplementary information the costing of various 
consultancy reports in relation to the Back Beach project. 

Mr BARRON-SULLIVAN:  Could they be itemised, all the individual reports? 

Mr McGINTY:  Sure. 

Mr BARRON-SULLIVAN:  So the bottom line is at the moment then in this year's budget there are no capital 
works provided for, no funding for capital works, to combat beach erosion. 

Mr McGINTY:  No, that is not right, not at all.  The works will be undertaken this financial year in respect of 
Rocky Point and I should imagine, subject to the scope of works being agreed, that we would be commencing 
work on the Back Beach.  The $5 million that has been allocated there as being the total cost of the project is 
something which - while there is a $4.261 million allocated, as I read the budget papers on page 624, that is 
expenditure proposed this year. 
Mr BARRON-SULLIVAN:  Of that $4.261 million, how much of that is to combat beach erosion? 

Mr PUNCH:  That question cannot be answered until a final decision is made on what form of erosion control 
will take place on Back Beach.  It may well be that the council elects to opt for a beach replenishment program 
in an ongoing manner or it may opt for other forms of capital works but until that decision is made by the council 
we cannot detail exactly what the cost will be in terms of erosion control. 

Mr BARRON-SULLIVAN:  At the moment you have $4.261 million for beach erosion and for coastal 
improvement.  In the forward estimates is there any other provision other than that amount of money for either of 
those two projects, for beach erosion or for coastal improvement? 

Mr McGINTY:  Yes, there is.  The money that was raided out of the fund that the member for Warren-
Blackwood enjoyed a few minutes ago is then restored to the fund at this stage in the forward estimate year 
2004-05. 

[3.40 pm] 

Mr BARRON-SULLIVAN:  2004-05.  Where is that budgeted for at the moment? 

Mr McGINTY:  Page 625, a total amount of $2.4 million, funding included in output appropriations. 

Mr DEAN:  Supplementary.  The $400 000 for the Busselton jetty was part of that money raid also, was it not, 
Mr Minister? 
Mr McGINTY:  It was, as was the very worthwhile works done at Collie in respect to the motor sports complex. 

Mr OMODEI:  Supplementary.  Minister, in relation to the raiding of this fund, is it not a fact that the funds that 
were budgeted for Back Beach were not going to be expended because of disagreement between the council and 
the Government and the community and that funds were used in lieu of funds that would have been budgeted 
some time in the future?  They were put to good use in Collie as the motorplex centre and the Bridgetown 
recreation centre and Northcliffe extension of power line.  Western Power were only going to spend enough 
money to do half the loop.  It was commonsense to complete the loop.  I think those funds were put to good use. 

The CHAIRMAN:  I think the minister has answered that question. 

Mr OMODEI:  Thank you, Chairman. 
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Mr McGINTY:  I agree with you.  The projects were all eminently worthwhile.  It was not accompanied by an 
announcement that the source of the funding was taking it off the Bunbury Back Beach project.  That was my 
only question, a question of being open and public about what you are doing, but I have no argument with any of 
those thoroughly worthwhile projects. 

Mr OMODEI:  Point taken. 

Mr DEAN:  Page 627.  There is an item of $1 027 000 for inventories, which is substantial, from 1999 through to 
2005.  What does that inventories represent? 

Mr McGINTY:  We undertake to provide an answer to that by way of supplementary information. 

Mr DEAN:  Certainly. 

Mr BARRON-SULLIVAN:  Page 622, Minister.  One of the dot points under "Major Initiatives", sixth one, 
"Assist development of regional museum."  $1 million is being allocated towards that.  How was that figure 
arrived at? 

Mr PUNCH:  I cannot provide an answer to that, Minister.  It falls outside of the South West Development 
Commission.  It is under the purview of the department for arts. 

Mr BARRON-SULLIVAN:  What would be the development commission's role then in assisting the 
development of the museum? 

Mr PUNCH:  We would look at providing planning support, market research in terms of the themes for the 
museum, the best kind of location for the museum in terms of those themes.  It is very much a project that has 
been driven a community organisation within Bunbury and we would look at mechanisms to support that 
community organisation. 
Ms SUE WALKER:  Minister, how are you assisting the development of the Leschenault Peninsula and 
associated visitor centres in relation to page 622 under "Major Initiatives for 2001-02"? 

Mr PUNCH:  Conservation and Land Management have responsibility for this area, but we have undertaken 
concept planning for the development of the visitors centre and the environment immediately around the visitors 
centre and looked at that from the point of view of the potential visitor market that would visit that area.   

Ms SUE WALKER:  Supplementary, Mr Chairman.  What funds are you putting into the establishment of the 
visitor centre? 

Mr PUNCH:  We are not putting any funds into the visitor centre.  That funding is provided for under 
conservation and land management.   

Ms SUE WALKER:  Supplementary.  In relation to that whole initiative, what funds are you putting into the 
assisting of the development? 

Mr PUNCH:  We are currently looking at a concept development to expand the John Boyle O'Reilly Historical 
trail to include the Dardanup area so it would be a linkage of the Dardanup area and the Leschenault Peninsula in 
terms of its history.   

Ms SUE WALKER:  Supplementary.  I am asking in dollar terms what is being put in? 

Mr PUNCH:  No funds have been set aside for that at this point. 

Mr OMODEI:  Minister, in relation to the Warren-Blackwood action statement, I refer you to page 620 and it is 
under the achievements for 2000-01.  There are a couple of other areas that the Warren-Blackwood action 
statement has mentioned.  What is the current status of the Warren-Blackwood action statement in the developed 
relationship between those key stakeholders?  I recall very clearly the Warren-Blackwood action plan being joint 
chaired by the previous Deputy Premier and myself.   

With all of the local governments in the south west and the bureaucrats in all of the government departments, it 
seemed to me to be a very good structure.  Is it intended to keep the Warren-Blackwood action plan rolling?  A 
whole lot of projects like sewerage projects for, say, the small towns like Northcliffe, who yesterday closed their 
caravan park because they cannot comply with health by-laws, and these other strategic projects that were 
developed before, could be developed in the future; not necessarily out of the development commission's budget, 
but out of government department budgets and facilitated and coordinated by the commission. 

Mr McGINTY:  The Warren-Blackwood action statement was a little gem that I discovered when we came to 
office.  It had not received much publicity outside of the region and there was obviously some very good work in 
putting together the draft, but it reached the stage that a draft was there and in the first week or two after the 
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change of Government it was put out for public consultation.  In fact it was put out for public comment in the 
last months of your Government. 

Mr OMODEI:  It was too. 

Mr McGINTY:  Public comment came back.  There were some modifications made to the Warren-Blackwood 
action statement and it has now been formally adopted. 

Mr PUNCH:  The intent is that the final draft will be tabled with the CEOs' forum and the Cabinet subcommittee 
for the structural adjustment package for forests.  From there it will be forwarded to Cabinet for endorsement and 
to be incorporated into agency planning and budgeting in future years.  The South West Development 
Commission would retain the role of coordinating the progress of that report and reporting back to the minister 
for the south west. 
Mr McGINTY:  I am sorry.  I jumped the gun a little bit there.  I thought it was more finalised than it was, but it 
is almost there. 

Mr OMODEI:  Thank you.  I am heartened by it. 

Mr BARRON-SULLIVAN:  Minister, I suppose it is a general question, so I just draw your attention to the total 
appropriation.  In respect of your ministerial office that has been established in the south west, where is the 
backup going to be provided in terms of staff and resources, pencil sharpeners and the works?  Is that from 
within the development commission's budget or elsewhere? 

Mr McGINTY:  When I visit Bunbury in particular I use the offices of the South West Development 
Commission.  It would be beyond what is reasonable in times of tightened budgetary considerations to have an 
office that sits there which I visit once a fortnight and if there is to be one there, why not in Mandurah and so on, 
so the good offices of the South West Development Commission provide me with work space when I go to 
Bunbury to meet people, to meet delegations to discuss issues with them, and I regard that as my south west 
office.  The backup support is provided by the South West Development Commission. 

Mr BARRON-SULLIVAN:  What additional resources were allocated to the development commission to 
perform that role? 

Mr McGINTY:  We just get the CEO to work harder, so none. 

Mr BARRON-SULLIVAN:  The ministerial office then has no additional resources and no FTEs allocated. 

Ms SUE WALKER:  Page 622 under "Major Initiatives for 2001-02: Implement a program of regional 
investment tours to the South West based on the South West marketing strategy."  Can the minister tell me what 
that means and what it will cost and where it is in the budget? 

Mr PUNCH:  The Government has made a commitment to promote regional investment tours into the region.  
Within our south west project area we have made provision in the general figure of $65 000 that I mentioned 
earlier to support that initiative.  The regional marketing strategy is being developed in consultation with 
regional stakeholders across the region, including local government and business and industry leaders.  There is 
no specific budget allocation for that.  That is currently being developed and implemented from within the 
commission's resources and we have two FTEs who are committed to that task. 

Ms SUE WALKER:  Supplementary.  When the minister refers to "commission" he is talking about the South 
West Development Commission, not the Tourism Commission? 

Mr PUNCH:  I am referring to the South West Development Commission, yes. 

Ms SUE WALKER:  And two FTEs are being used full-time to do that? 

Mr PUNCH:  There are two FTEs and this project falls within their range of responsibilities.  I correct my earlier 
statements in relation to that. 

[3.50 pm] 

Mr OMODEI:  Minister, on page 622 under "Major Initiatives for 2001-02", the fourth dot point there talks 
about the finalisation of the review of passenger rail services in the south west.  Does that include the Leisure 
Rail project, that private enterprise project?  I presume it does not, but does it dovetail into that and is the 
Government considering assisting Leisure Rail in the light of recent events in relation to tourism and 
international events? 

Mr PUNCH:  The Leisure Rail proposal does not fall within that.  This proposal relates to an engineering and 
economic analysis and a marketing analysis for the improvement of the Australind rail service and to the 
extension of passenger rail services in two of the locations within the south west, including Manjimup.  The 
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Leisure Rail proposal is an entirely private proposal.  We have provided advice to that company in terms of 
tourism assets and infrastructure that exists within the south west and that company I understand has ongoing 
discussions with the Department of Industry and Technology and the Western Australian Tourism Commission. 

Mr OMODEI:  A supplementary question.  Minister, would you consider assisting Leisure Rail should they still 
be progressing their project?  They are talking about building a passenger network to the Avon Valley, Albany 
and to Bridgetown and Manjimup.  Since this budget, in the light of recent events and promoting tourism, I could 
not think of a better way of getting large numbers of people into every town in the south west.  Would it be 
something that the Government would consider assisting? 

Mr PUNCH:  Assistance for that sort of proposal would fall under the Minister for Industry and Technology.  
The proposal itself would have to undergo a thorough business analysis and due diligence before Government 
assistance could be considered, notwithstanding that the concept of tourism rail and boutique tourism rail as 
proposed by Leisure Rail is a very good concept. 

Ms SUE WALKER:  Supplementary?  What does the minister think of that idea as a policy initiative? 

Mr McGINTY:  It really fits outside of my area of responsibility.  As has been indicated, it would fit within the 
scope of the Minister for Industry and Technology if the proposition were to be funded and I am reluctant to go 
jumping into other people's portfolios. 
Mr OMODEI:  Regardless of the risks, Minister, it would be a great proposal to get people out of the city and 
into the country. 

Mr McGINTY:  I have been briefed on the proposal and I think I share that view. 

The CHAIRMAN:  Minister, your adviser Mr Punch has mentioned Manjimup in terms of a potential passenger 
rail service.  Is that an examination of current rail reserves that might be converted to passenger rail?  Is that 
what that feasibility is about? 

Mr PUNCH:  The feasibility in relation to Manjimup will look at the existing line structure and its potential to 
carry passenger rail services, what speeds could be undertaken on that line and what the potential level of 
demand for that service would be. 

The CHAIRMAN:  Minister, is that presently a freight line that would be looked at? 

Mr PUNCH:  Yes. 

The CHAIRMAN:  It would be a dual use line.  I do not think it is being used for passengers. 

Mr PUNCH:  No.  It has not been used for passengers for some considerable time.  It is currently used just for 
woodchip transport. 
Mr OMODEI:  Apart from the Leschenault. 
The CHAIRMAN:  That goes down there occasionally, does it? 

Mr PUNCH:  Yes. 

Mr BARRON-SULLIVAN:  My final question relates to the mission statement for the South West Development 
Commission .  In that statement, Minister, it refers to the fact that the south west is, and I quote, "the best place 
in which to live, work and invest".  Do you agree with that? 
Mr McGINTY:  Absolutely.  Being an old Bunbury boy, how could I think otherwise? 

Mr BARRON-SULLIVAN:  The Fremantle papers might not though.  Thank you very much.   

Ms SUE WALKER:  Minister, how are you going to support the upgraded tourism facilities at Wellington 
National Park in dollar terms, on page 622 under "Major Initiatives for 2001-02"?   

Mr PUNCH:  The Wellington Forest Advisory Committee is responsible for developing the tourism concept for 
the national park.  The national park actually falls under the Department of Conservation and Land Management 
and will be developed through that agency.   

Ms SUE WALKER:  A supplementary.  How are you going to support that, Minister? 

Mr PUNCH:  We are supporting that through the provision of the Advisory Board which acts as a subcommittee 
of the South West Development Commission Board.  The executive officer of that advisory committee is a 
member of our staff.   

Ms SUE WALKER:  In dollar terms, what does that mean? 
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Mr PUNCH:  There is no cash appropriation to that project.  It is salary time and I would have to take the 
question on notice in relation to the actual cost.   

Mr OMODEI:  Minister, on page 629 the last item before the total for that section talks about the grant allocation 
to be determined and that the allocation is $1.17 million.  Interestingly it goes out to $2.61 million in 2004-05.  
Does that coincide with the next election?   

Mr McGINTY:  It never entered my head. 

Mr OMODEI:  Are the grant funds intended to be allocated to some of the major initiatives on page 622 in 
relation to the planning for the Westrail land at the Manjimup, Bridgetown and Pemberton main streets - in other 
words, what are those grants going to be allocated to? 

Mr McGINTY:  If I can answer your first question, you will recall that the make-up of the shortfall in the Back 
Beach money - for money that had been used for other purposes - was allocated back in.  That is at least the bulk, 
if not the entirety, of that money appearing in 2004-05.  Frankly it is there so that people know that the money 
had been reimbursed if it is needed.  It might well be that the Back Beach works come in at the current figure, 
which is left in that account at some $5 million.  We simply do not know.  It is there really as a provision, 
without intending that it be spent necessarily in that year.    

Mr OMODEI:  That budget could change by then anyway.   

Mr McGINTY:  Yes. 

Mr OMODEI:  The other thing is, where is the current $1.17 million going to be spent in this financial year?  Is 
it on those major initiatives on page 622 or are there others? 

Mr PUNCH:  No.  It is in relation to the coastal enhancement project, the provision for that, that was scheduled 
for this financial year.   

Ms SUE WALKER:  Minister, 12 of your major initiatives on page 622 involve merely assisting and exploring 
those.  Would you agree that there really are not any major initiatives for 2001-02? 

Mr McGINTY:  No, not at all.  People need a bit of a hand.  If he is a decent sort of bloke, you offer him one.   

Ms SUE WALKER:  But in monetary terms, there are no major initiatives for 2001-02, are there?   

Mr McGINTY:  I think you would find that with the work being undertaken at Rocky Point in Bunbury, 
hopefully progressing along and overcoming the impasse that has occurred between the council and the previous 
Government over the Back Beach redevelopment, we are currently I hope on the verge of a new relationship 
between the council and the South West Development Commission, which had reached fairly unfortunate 
proportions.  You will find there is quite a significant amount of work with dollars behind it contained in the 
major initiatives for this year.    

Ms SUE WALKER:  A supplementary.  In relation to the major initiatives then, I have identified several of them 
to your department head and there does not seem to be much in dollar terms.  What are the dollar terms for major 
initiatives for 2001-02? 

Mr McGINTY:  If I can, for instance, give you an indication of the last two dot points, just to start at the bottom 
for a change, both of those are currently projects in which the State intends to make a significant financial 
contribution.  They are currently under consideration before the regional development committee of Cabinet.  If 
those submissions are agreed, then there will be a significant allocation made.  I make the point, using those as 
an example, that where you have something which apparently is benign, as assisting in the planning or 
redevelopment or things of that nature, then quite often that will be followed up with access to funding in this 
case to assist the council in those endeavours.   

Ms SUE WALKER:  A supplementary.  In fact there has been no money set aside for those two starting at the 
bottom, as you said.  There has been no money put aside by you in the budget for the South West Development 
Commission  for those two matters.   

Mr McGINTY:  We have set aside $75 million in regional development.   

Ms SUE WALKER:  For those two matters? 

Mr OMODEI:  Throw in the Augusta Eco Museum as well.  They are four very good projects.   

Mr McGINTY:  Money has been set aside in the budget which can be accessed.  For worthwhile regional 
development projects such as those, money will be made available through the South West Development 
Commission  and through the regional development fund for projects of that nature.   
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Ms SUE WALKER:  Nothing concrete yet.  

[4.00 pm]   

Mr McGINTY:  There might be very soon.   

Ms SUE WALKER:  That is my point. 

Mr McGINTY:  In terms of a special allocation being made in this budget for this, we will need to assess the 
project and do things of that nature and then access that fund. 

Mr OMODEI:  A supplementary, Minister.  You touched on the $75 million regional development fund over 
four years.  The actual component for that once you split them up into the nine regions is about $400 000 per 
year.   

Mr McGINTY:  The actual allocation to each regional development commission is $400 000 per annum over 
each of the four years.  That represents $15 million all up.  Then there is access for particular projects to that.  A 
significant amount of that fund has been earmarked for significant capital works associated with the industry 
attraction and work of that nature in your electorate as a follow-up to the timber industry decision.   

Mr OMODEI:  A supplementary.  That $400 000 does not appear in this budget.   

Mr McGINTY:  No.  That would appear in the minister for regional development's budget but it will be an 
automatic allocation to be dispersed by the regional development commission so that does not show up here, no.   

Mr OMODEI:  I understand that.   

Mr MURRAY:  I am wondering whether the member for Nedlands is supporting the withdrawal of these projects 
from the budget? 

Ms SUE WALKER:  I am not the minister.  

Mr OMODEI:  Minister, on page 624 under "New Works" is the Bridgetown Recreational Centre, $500 000, 
which has been well received by the Bridgetown Shire.  Will the minister confirm that that $500 000 is the 
$500 000 from the Warren-Blackwood action statement which is above and beyond the Government's 
contribution to the CSRSF one-third, one-third, one-third? 
Mr PUNCH:  That is the case.  It is the $500 000 that was initially committed.  It is a figure up to $500 000, 
depending on the final tender price for construction of the recreation centre.   

Mr OMODEI:  I presumed that.  Thank you very much.  Minister, this is not a question; it is a statement.  The 
officers of the South West Development Commission have very good liaison with communities in the south 
west.  The South West Development Commission is to be commended for the work they do in the south west.  
That is not the kiss of death to the CEO, by the way.   

Mr McGINTY:  I am sure that will be a sentiment very much welcomed by the staff of the South West 
Development Commission because I share that view.  To the extent that there has been any reorientation as a 
result of the election earlier this year, it has been to put more focus on the inland towns that were subject to the 
timber decision than perhaps had been previously the case.  I am sure that most of your people would be happy 
with that reorientation as well. 

Mr OMODEI:  Minister, another few million would not go astray. 

Mr McGINTY:  I agree with that.  Mr Chairman, can I say again a thank you to members of the Committee?  We 
managed to get a lot of questions asked, a lot of information provided, and I appreciate members from both sides 
for being cooperative in the way in which that was done and I extend particularly a very big thank you to the 
public servants who are here from the various departments for the way in which they were able to address the 
issues raised.  Thank you. 

The CHAIRMAN:  On behalf of the Committee I would endorse those comments and thank you very much to 
staff. 

Committee adjourned at 4.05 pm 

_________ 
 


